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4™ International | SRA Colloquium®

IICIF 2014 was held on 3-4 September 2014 at Lanai Kijang, Bank Negara Malaysia in
conjunction with the Globa 1slamic Finance Forum (GIFF 2014). It has yet again been proved
to be the international platform for the global Idamic Finance (IF) community, as the two-day
program was well-received by academia and practitioners alike from all over the world.

The two-day event consisted of atotal of four main sessions. All the sessions were dedicated
to the presentations of the selected research papers from the participating universities.

Day 1, Opening

Day 1 started with a brief welcoming address of Prof. Dr Ashraf Md Hashim (Chief Executive
Officer, ISRA Consultancy) after the arrival of the participants and recitation of Du’a in the
morning. He stressed, in his address, upon the necessity and significance of such events. After
the welcoming remarks, the first session started.

Day 1, | SRA Research Papers

This session was dedicated to the presentations of the research projects which had been taken
up by ISRA. The first paper presented by Assoc. Prof. Dr Said Bouheraoua recognised
intangible assets as property from Shari'ah perspective and allowed their trade. Second
presentation was delivered by Dr Romzie Rosman about the classification and accounting
treatment of profit and loss sharing investment account (PSIA) in the financia statements of
Islamic Financia Institutions. Mohammad Mahbubi Ali in his presented research work
proposed to use hibah mu'allagah and wakalah bi al-istithmar for Shari’ah compliant
retirement annuity plan; and suggested the government of Maaysia to take active role in
providing supportive infrastructure for the existence and development of such plan.

Day 1, Session 1

The first paper presented by Mr. Suhartono from Airlangga University analysed various
aspects of Muslim boarding schools in East Java and their model to accelerate economic
growth in theregion. Dr Yulizar D. Sanrego was the second presenter, where he emphasise on
the empowerment of the poor in both material and non-material dimensions using the
examples from the life of the Prophet Muhammad (SAW). The third paper presented by
Achmad Firdaus Ms from Tazkia University, Indonesia, tried to explore the opportunities of
incorporating Madahah in an organisational environment; whereas the Maslahah approach
encompassed the aspect of worship, internal process, talent, customer and wealth orientation.
The fourth presenter was Mr. Abdullahi A. Umar from Universiti Teknologi Petronas. He
emphasised on the importance of water in the context of Africa and Sub-Saharan Africa,
which is a burning issue, and suggested to employ Islamic Finance in investing in the water
utility projects with the specia reference to the Malaysian contractors. Ms. Alaa Alaabed
from INCEIF, Malaysia, presented a paper at fifth tried to develop a benchmark index based

! This report has ben taken from the site of the International Shari‘ah Research Academy for Islamic
Finance, Malaysia.
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on the abjectives of Shari ah and measured the compliance level of the OIC countries with
that benchmark. It suggested some areas to be focused in various OIC member countries in
order to promote socio-economic development consistent with the objectives of Shari'ah in
those countries.

Day 1, Session 2

The first paper presented by Dimas Bagus Wiranata Kusuma found that interdependent of
Islamic banking might invite the risk of the global financial system, which has proven to be
unstable and hence lead to instability in Islamic banking system. The second paper was
presented by Rochania Ayu Yunanda from University Sains Islam Malaysia (USIM)
supported that the Wagf assets should be properly managed and invested. This would boost
the performance of Wagf assets and their efficiency. The third presenter was Warsidi from
Airlangga Univeristy, Indonesia, found that the consideration of exporter and importer to
conduct their export import transactions in Islamic foreign exchange banks are benefit factors
which consist of seven items such as services, facilities, branding, image, tariff, relationship
and location of Islamic finance exchange banks. The fourth paper was prepared and presented
by Assoc. Prof. Dr Maisarah Ahmad from Universiti Kebangsaan Malaysia and Fithriah Ab
Rahim examined the effects of the roles of car dealership, sales advisor, and customer literacy
in Islamic hire purchase (AITAB) facility in Malaysian market. The fifth paper was presented
by Shehu Usman Adam from Universiti Putra Malaysia concluded that choice experiment
(CE) hasimportant applicationsin Islamic Finance, yet its applications are unpopular.

Day 1, Session 3

In this session, the first presentation written by Mr. Ascarya from Bank Indonesia aimed to
find sustainable conventional and Islamic microfinance model for Micro Enterprises (ME),
which can be replicated throughout rural area in Indonesia, to be able to serve al financia
services needed by all ME and support sustainable rural development using Analytic Network
Process (ANP) approach. The second presentation prepared and presented by Purnama Putra
from Airlangga University, Indonesia compared the performance of BMT UGT and BMT
MMU and found that the performance of BMT UGT was better than the BMT MMU
especially from the indicator of financial performance. Based on the measurement conducted
by using Balanced Scorecard, it was also found that the most influential indicators for both
BMT UGT and MMU were economic empowerment and the performance of social
legitimacy. The third presenter was Nik Mohd Azim Bin Nik Ab Malik from Universiti
Kebangsaan Malaysia. The study was a collaborative work of Mohd Adib Ismail, Shahida
Shahimi and the presenter. It explored how Islamic philanthropy can be applied to empower
the “underutilized” economic resources, i.e. socially excluded society, for betterment of its
living standard.

Day 2, Session 4:

The first paper in this session written and presented by Dian Berkah from Airlangga
University, Indonesia identified the chalenges and opportunities in the distribution of
inheritance which might facilitate the religious courts in enhancing and improving the
distribution process. The second paper prepared and presented by Suragii Sarwan from
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Airlangga University, Indonesia proposed that the services, professionalism, transparency,
accountability and trustworthiness can be improved through the integration of Syariah Bank
with BAZNAS in the management of zakah, infaq and sadagah. The third paper presented by
Siti Ngayesah Ab Hamid from Universiti Kebangsaan Malaysia tried to measure the current
level of corporate image of zakat ingtitution with an average scale. The fourth presenter was
Prof. Dr Salah Salhi from the University of Ferhat Abbas Setif, Algeria, who presented his
paper in Arabic identified the limited current institutional forms of Zakat in most of the
Islamic countries, with the specia reference of Algeria, which requires the need to move to a
new phase of ingitutional work in the framework of the proposed restructuring of the
functionality of Zakat.

Day 2, Session 5

The first presentation of this session prepared by Tariq Naseem and was presented by Irum
Saba on his behalf. The study finds that there is dire need to intertwine farmers through a
reliable, transparent, efficient and effective system whereby they undertake commercial
activities with ease and confidence in a Shari*ah compliant manner. The second presentation
of this session presented by Mohamad Nizam Jaafar from UiTM was about establishing
factors that are significant in determining the choice of hybrid securities for Malaysian firms.
It found that the risk and profitability are considered the most determinant factors for issuing
convertible bond and loan stock. The third presentation was presented by Egan Janitra from
Universitas Muhammadiyah Yogyakarta found that the investors could contribute to the
economic development of Indonesia by investing in Jakarta Islamic Index. However, Dow
Jones Islamic Market Index can also be considered by the investors, because Jakarta Islamic
Index is sensitive with Dow Jones Islamic Market Index both in long and short run.

Day 2, Session 6

The first presentation presented by Amirul Faiz Osman from 11iBF, 1IUM found that in the
context of giving cash wagf, the element of Islamic religiosity and trust among waqif (donor)
toward the mutawalli (manager of wagf) are essential in determining one’s individual
behaviour in donating cash wagf. Without this focus, probably the performance of mutawalli
will be affected. The presenter of the second presentation was Nor’Ain Abdullah and Abd
Halim Mohd Noor. The study proposed to establish Wagf entrepreneurship incubators in
every Malaysian university for producing successful entrepreneurs. They should aim to help
students in terms of entrepreneurship and increase the quality of the production sector of the
Islamic economy as well as improving the country's future. The third presentation prepared
and presented by Zainab Beld Omar from IITUM focused on some of the Shari ah issues
concerning the current practices of the Takaful industry such as. the issue of
hibah/nomination, evasion of Fara’id, distribution of surplus, Tabarru, etc. The last
presentation of this session was written and presented by Dr. Marhanum Che Mohd Salleh
from I[TUM and co-authored by Nurdianawati Irwani Abdullah. The study tried to develop
underlying dimensions of the Islamic relationship marketing for the Takaful industry. It
showed that the Takaful agents’ Islamic relationship marketing which measured by their
Islamic ethical behavior, social, structural, and financial bonds is significantly proven to
affect customer satisfaction and retention.
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ISRA Award Distribution Ceremony

There were two categories in which the awards were distributed: 1) Award for the Best Paper
from an Individual, and 2) Award for the Best Paper from University. The award was
sponsored by MASB and MEPS, and distributed by the Group Managing Director of MEPS,
Mr. Zulkanain Kassim.

In the category of Award for the Best Paper from an Individual, the first best paper award was
given to Mr. Ascarya from Bank Indonesia for the paper on: “Sustainable Conventional and
Islamic Microfinance Models for Micro Enterprises”. The second best paper was: “Stemming
Water-Related Deaths in Sub-Saharan Africa The Place of Islamic Project Finance &
Malaysian Contractors” presented by Abdullahi A. Umar from Universiti Teknologi Petronas;
and prepared by the presenter, Umulkhairu H. Umar, Mahadi Ahmad, Noor Amila W. A.
Zawawi and Abdul Rashid Abdul Aziz. The third best paper award went to the paper:
“Developing Benchmark Index for Monitoring Compliance with Maqasid al-Shari’ah”
presented by Alaa Alaabed from INCEIF; written by the presenter, Prof. Hossein Askari (The
George Washington University), Dr Zamir Igbal (The World bank) and Adam Ng (INCEIF).

In the category of Award for the Best Paper from University, Universiti Kebangsaan Malaysia
was awarded for the first best paper. The paper was jointly written by Siti Ngayesah Ab
Hamid and Dr Wan Jamaliah Wan Jusoh and was titled: “Perceived Image of Zakat
Institutions in Malaysia: Assessing the Influence of Reputation, Corporate Communications,
Service Accessibility and Contact Personnel”. The second best paper award was secured by
Universitas Muhammadiyyah Yogykarta for the paper: “Assessing Financial Stability on
Islamic Banks and Its Contribution to Economic Growth: Empirical Evidence from
Indonesia” presented and authored by Dimas Bagus Wiranata Kusuma, and co-authored by
Masyudi Mugorrobin. The third best paper award in this category went to University of
Ferhat Abbas, Setif, Algeria for the paper in Arabic: “ Znla®d¥) 4l & sl dwse 50
b ALalSiall 6 3l A 5l Cllaanall Aald) 5 BN (5 gaia Ay yyshil pdia & 5 ple dalvivd) delaial¥ly
” presented and prepared by Prof. Dr Salah Salhi.

Concluding Remarks

Prof. Dr. Mohamad Akram Laldin, Executive Director of ISRA, delivered the concluding
remarks, in which he asserted the significance of such events for the purpose of knowledge
sharing and development of Islamic Finance. He thanked all the sponsors and organising team
for putting up the hard work and congratulated them for the success of the event. He
appreciated al the presenters and enthusiasm and interest of the participants. He hoped that
the ISRA would continue its zealous efforts in contributing in the Islamic Finance through its
high quality events and knowledge sharing platformsin the future.
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